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Current Trends 


President Carter has signed a proclamation designating September 17 as Citizenship Day and the 
week of September 17 through September 23 as Constitution Week. 


Housing starts for July fell seven percent, according to the U.S. Department of Commerce, to a 
seasonally adjusted annual rate of 1,799,000 units from a revised June rate of 1 935,000 units. The 
Department said, however, that work on new homes remains relatively strong despite the decline. The 
July figure included single-family units at a 1 ,223,000-unit annual rate, down 5.7 percent from 
1,298,000 a month earlier. Multifamily units fell almost 10 percent in July, to a 576,000-unit rate from 
637,000 in June. Building permits, an indicator of future building activity, also fell seven percent in 
July. 


Urban renewal project notes totaling $71,953,000, representing 19 local issuing agencies, were sold 
in mid-August at an average interest rate of 5.075 percent, HUD has reported. Bids ranged from 
4.37 percent to 5.33 percent. Average maturity of the notes sold was 10.3 months. The notes will be 
dated September 11. The average interest rate for the $55, 130,000 of project notes sold a month 
earlier was 4.607 percent. 


HUD’s Office of Housing will soon begin testing of its ‘“‘Rural 1000°’ proposal which permits the 
construction of four to eight new Section 8 units in cities of less than 1000 population. The testing will 
take place in selected areas of the Eastern part of the State of Washington where few towns exceed the 
1Q00-population limit. 


The U.S. Department of Commerce has reported that personal income for July rose 1.4 percent 
($27.2 billion) to an adjusted $1.933 trillion annual rate. The June rate was 0.7 percent or an 
increase of $13.4 billion. During the same period, farm income declined 0.3 percent. Production of 
consumer goods dropped an adjusted 1 percent in July, following a 0.9 percent decline in June. 





HUD To Establish Section 8 Monitoring Team 


HUD’s Division of Housing Research staff members are currently working with the National 
Association of Housing and Redevelopment Officials (NAHRO) and the Office of Housing's Division 
of Existing Housing to establish a joint NAHRO/Tenant/HUD monitoring team for the Section 8 
Existing Housing Program. The team’s purpose is to experiment with a different approach to field 
monitoring by examining various PHA administrative issues using a case study approach. Issues to be 
considered include rent reasonableness, housing quality and administrative operations. 





FNMA Starts New Urban Lending Program 


The Federal National Mortgage Association (FNMA) has announced the successful completion of an 
experimental urban lending effort that began in St. Louis two-and-a-half years ago. As a result, a 
number of new residential mortgage purchase programs first tested in 18 St. Louis neighborhoods are 
now being made available to lenders, homeowners and home buyers in cities nationwide, FNMA said. 


The nationwide programs are being implemented by FNMA’s five regional offices. The agency 
provides additional funds to the mortgage market by purchasing loans originated by local lenders, 
thereby enabling them to reuse the mortgage funds for additional lending. FNMA’s President Oakley 
Hunter says the St. Louis effort, demonstrating ‘‘that we are willing to buy urban mortgages,’’ may 
make lenders more inclined and better able to become active in cities around the Nation. 


He cited the following factors which grew out of the national urban lending programs based on the St. 
Louis experiment: 


@ Two urban commitment programs under which FNMA commits up to 12 months in advance to 
purchase mortgages on urban properties, providing sufficient time to complete rehabilitation, where 
needed. 


e A program for the purchase of conventionally financed two- to four-family home mortgages, allowing 
as little as five percent down when owners occupy one unit, and 20 percent down for investor owners. 


@ An urban loan participation program through which FNMA purchases interests in pools of 
conventional urban home mortgages, requiring that the proceeds be used for additional urban mortgage 
lending. 


e@ A rehabilitation loan program, based on ‘‘after rehab’’ appraisal techniques developed in St. Louis, 
under which FNMA buys the mortgage at the time a home is purchased or refinanced, in an amount 
reflecting its after-rehabilitation value. 





HUD Proposes to Insure Rehab Loans 


HUD has published proposed regulations which would permit the Federal Housing Administration 
(FHA) to insure housing renovation loans. Under the proposed Section 203(k) Home Improvement 
Loan Program, FHA would insure 100 percent of loans made to purchase, rehabilitate or refinance 
residential buildings containing one- to four-family units. The loans would be available to all applicants 
without regard to economic status. 


Under the program, rehabilitation work must be completed within six months. Loan limits will be set at 
$60,000 for a single-family home, $65,000 for a two- to three-unit structure and $75,000 for four units. 
Loan amounts may be based on the real value of property as if the renovation were complete. The 
interest rate would be the same as that for FHA’s regular program. The public has until October 9 to 
submit comments on the proposal. 


HUD Releases Task Force Report 


Publication of an advisory group’s recommendations on participation of tenants in the management of 
public housing has been announced by HUD. The Final Report of the Task Force on Tenant 
Participation in the Management of Low-Income Housing contains recommendations on measures 
needed to improve public housing. One such recommendation calls fora HUD regulation establishing 
minimum standards for tenant participation in housing management. 


The Task Force on Tenant Participation included representatives of tenant groups, public housing 
agency personnel and HUD staff. The recommendations are under study by HUD officials. Single 


copies of the report are available from the Office of Public Housing, Room 6249, HUD, 451-7th Street, 
S.W., Washington, D.C. 20410. 





FEMA Launches Crime Alert Campaign 


Community organizations in Chicago, Denver, Miami, Philadelphia and St. Louis have opened 
information centers to inform residents in inner city neighborhoods that someone is burglarized every 10 
seconds and that they can buy burglary and robbery insurance for less than 25 cents a day through the 
Federal Crime Insurance Program. 


At walk-in centers in the five cities, residents and business owners can obtain do-it-yourself information 
on ways to protect their property against robbery and burglary along with information on crime 
insurance available from the Federal Government. General information on buying any insurance is also 
available. The centers refer those interested in buying insurance to local insurance agents. 


The insurance information centers are part of a demonstration project sponsored by the newly formed 
Federal Emergency Management Agency (FEMA) which now has responsibility for the Federal Crime 
Insurance Program. Under the program, people can insure their homes against burglary and robbery at a 
cost of less than 25 cents a day for $10,000 coverage. Policies are available for smaller amounts and cost 
less. Up to $15,000 coverage is available to business owners at a cost of a dollar or two a day, depending 
on the type and volume of the business. 


Both residential and business policies carry small deductibles. Policies will not be cancelled if repeated 
claims are filed. 





D.C. Group Seeks to Upset Condo Ban 





The Washington Home Ownership Council, a group composed of specialists in the condominium 
development field has filed suit in Federal district court to upset an emergency moratorium on 
condominium and cooperative conversions. 


The D.C. City Council earlier passed emergency legislation banning the conversion of most apartment 
buiidings to condominiums or cooperatives during a 90-day period. At the end of the 90 days, new 
emergency legislation extended the ban to October 31. The Home Ownership Council contends the 
City Council actions are illegal. It also says that by adopting and extending emergency legislation, the 
City Council is, in effect, adopting permanent legislation without sending it to Congress for approval. 


Local Government Taxes Increase 


A recent report by the Bureau of the Census says that property taxes in FY 1977-78 collected by 
counties, cities and townships totaled $34.2 billion or 6.9 percent above 1976-77. Non-property taxes 
totaled $15.3 billion, an increase of 11.8 percent. The Bureau says property taxes continue to remain the 
major source (69 percent) of locally imposed taxes by local governments. 


Federal and State aid payments to counties, cities and townships totaled $46.8 billion, a $4 billion (9.5 
percent) increase over the previous year. The State contribution to general purpose local governments, 
including Federal funds channeled through the States, has increased substantially in recent years, the 
report said. Between FY 1973-74 and 1977-78, State payments to counties increased from $11 billion to 
$15.3 billion; to cities from $10.5 billion to $14.5 billion; and to townships from $953 million to $1.4 
billion. 


Copies of the report, Taxes and Intergovernmental Revenue of Counties, Municipalities, and 
Townships: 1977-78, GF 78, No. 9, are available for 50 cents each from the Subscriber Services Section, 
Bureau of the Census, Washington, D.C. 20233, or from Commerce district offices in major U.S. 
cities. 





Publications Available 
The following publications may be purchased from the Superintendent of Documents, Government 
Printing Office, Washington, D.C. 20402. Please indicate stock numbers. Remittance must be by 


check, money order, Visa or Master Charge. For additional information contact Mr. J.G. Mills, Chief, 
Documents Control Branch (202/275-3343). 


Designs for Low Cost Wood Homes S/N 001-001-00019-1 $1.30 

Home Energy Savers Workbook S/N 041-018-00116-6 $1.00 

NAS Tech House S/N 033-000-00704-3 $1.10 

What You Should Know About Smoke Detectors S/N 052-01 1-00203-8 $.90 
Questions and Answers on Home Insulation S/N 052-01 1-00193-7 $1.10 
An Inexpensive Solar Heating System S/N 033-000-00632-2 $1.15 
Housing and Planning References $14.00 per year 


Urban Renewal Handbook $27.00 per year 
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